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February 14, 2014
President Barack Obama
The White House
1600 Pennsylvania Avenue NW
Washington, DC 20500
Dear Mr. President:
We are writing to support the continuation of the Affordable Care Act’s mandatory Health
Center Fund from FY 2016-20 at a level of $20 billion. This fund, which has supported
health center growth over the last five years, is set to expire after FY 2015, bringing the real
prospect for serious instability across the health center sector.
The Lenders Coalition for Community Health Centers represents 17 community
development financial institutions (CDFIs) that are active sources of financing for health
center expansion. Together, these organizations have made loans totaling more than $1.4
billion to develop primary care capacity for more than 3 million patients.
As nonprofit community investors, we use our resources to finance initiatives that build
strong, healthy communities. As responsible lenders, we make our financing decisions
based on a borrower’s ability to use these funds to thrive, grow, and pay back funds that
have been invested.
We see enormous opportunities for growth in the FQHC sector. Increased patient demand
brought on by expansion of health insurance and Medicaid, combined with greater
emphasis on high quality primary care and the Patient-Centered Medical Home to improve
health and reduce costs, makes strengthening and expanding the FQHC sector essential.
That is why we are very concerned that, barring federal action, the Health Center program
will face a 70% reduction in funding starting in FY 2016. As lenders, we are concerned
about the financial stability of our clients, most of whom continue to rely on these funds to
support their expanded operations. A significant loss of funding may put FQHCs in
financial distress at a time when they are needed most by their communities and the overall
healthcare system.
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Uncertainty over whether or not these funds will be available after FY2015 is also having a
chilling effect on critical FQHC expansion projects. Many FQHCs that want and need to
expand to meet the needs of a growing patient population are unwilling to move forward in
the face of this financial uncertainty. Likewise, CDFIs and other investors need to factor in
the prospect of significant funding reductions when making financing decisions.

As comm
munity-based lenders and in
nvestors with a commitmennt to buildingg opportunities in low-weallth
communitties, CDFIs have
h
a special role to play in
i advancing tthe growth aggenda of FQH
HCs. We are
developin
ng strong partn
nerships with
h FQHCs that achieve our sshared goals. Maintainingg mandatory
federal fu
unding of FQH
HCs at the lev
vel of $20 billlion from FY 2016-20 is crritical to our efforts to fostter
health cen
nter growth an
nd build healtthier commun
nities.
We thank
k you for yourr careful consiideration of th
his importantt issue. If youur staff wouldd like to discuuss
these issu
ues further, I can
c be reached
d at 617-422--0350 x 298 oor email (acolleman@caplinnk.org)
Sincerely,,

Allison Coleman
C
Ch
hair, Lenders Coalition forr Community Health Centeers
Steering Committee

CC:

Jaacob Lew, Secretary of thee U.S. Treasurry
Kathleen
K
Sebelius, Secretarry, U.S. Deparrtment of Heaalth and Hum
man Services
Mary
M
Wakefield, Administrrator, U.S. Heealth Resourcces and Servicces Administrration
Dennis
D
Nolan, Acting Direcctor, Commun
nity Developm
ment Financiaal Institutionss Fund

